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September 7, 2012  

 

Hon. Senator Jane Earll 

200 W 11
th
 Street 

Erie, PA  16501 

 

Re:  Please Vote NO on Payday Lending HB 2191 

 

Dear Senator Earll, 

 

My clients cannot afford abusive lending practices. In June, the Pennsylvania House of Representatives 

passed HB 2191, a bill that would legalize payday lending in Pennsylvania. This industry is specifically 

designed to make money at the expense of people who cannot afford their “service” and whose “service” isn’t 

even needed in the marketplace. They are charlatans in search of an easy mark.  

 

I believe payday lending should be kept out of Pennsylvania for these reasons: 

 

 Allows 369% APR lending in PA. It’s just bad business with toothless consumer protections.  

 Allow people to become trapped in high-cost debt cycle 

 Claims to, but does not prohibit repeat lending (they just open a new account every two weeks) 

 Consumes $212M in PA purchasing power 

 80% of registered voters in PA favor keeping the existing 24% usury cap. 

 69% of payday loans are used for recurring expenses like household bills and rent (PCT Who Borrows, July 2012) 

 AZ (2008) and MT (2010) have curtailed payday lending in favor of a 36% APR cap, NC (2001) 

allowed their sunset clause to expire, MO is preparing a ballot initiative, OH approved a 28% rate cap 

but payday lenders tried to overturn the measure with a ballot initiative…70% of voters reject the 

measure (2008). Not state has legalized payday lending since 2005. 

 A payday loan advances income the borrower will receive with or without a payday loan. This 

doesn’t even make sense and is not good for Pennsylvanians.    

 

Please vote NO on legalizing payday lending in Pennsylvania.  It’s the right thing to do. 

 

Sincerely, 

 

 

Terry Pytlarz 

Executive Director 

 

P.S. Payday lenders target vulnerable populations including seniors, veterans and retirees. A fixed income is a 

payday lenders best friend.  


